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SUBJ: PRESS RUMORS THAT BANK OF AMERICA TO REOPEN SHANGHAI BRANCH 

1. ON JULY 12 A LOCAL CHINESE-LANGUAGE NEWSPAPER PRINTED 

A STORY THAT, DURING THE SAN ERANCISCO CHAMBER OF COMMERCE 
VISIT THIS SPRING, BANK OF AMERICA PRESIDENT CLAUSEN NEGO- 
TIATED THE REOPENING OF THE SHANGHAI BRANCH, CLOSED IN 1949. 

OTHER LOCAL REPORTERS ARE NOW INVESTIGATING THE STORY. 

2. THE BANK OF AMERICA ASIA REPRESENTATIVE'S OFFICE DENIES 

THE STORY, WHICH APPARENTLY ORIGINATED WHEN A REPORTER DREW 
FALSE CONCLUSIONS FROM OLD NEWS-STORIES ON THE CLAUSEN VISIT. 

IN ITS RESPONSE TO THE PRESS, THE BANK IS CITING THE UNRE- 
SOLVED BILATERAL ISSUE OF FROZEN ASSETS AS AN OBVIOUS IMPEDI- 
MENT TO SUCH A MOVE. 
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